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Things to Remember 

n  Three Factors Impact Property Taxes 

n  Assessed Value = 1995 Property Value + 
3% growth per year since then 

n  Real Market Value = What Assessor 
believes you could reasonably receive 
were you to sell your home 

n  Tax Rate = $ per $1,000 of Assessed 
Value 



Things to Remember 

n  Taxes are paid on the Assessed Value (AV) 
vs. Measure 5 limits are on the Real Market 
Value (RMV) 
n  Limit is $10 per $1,000 of RMV for General 

Government 
n  Most places in Portland have levies totaling ~$14 

per $1,000 
n  Therefore, when AV is at least ~70% of RMV, 

compression occurs (i.e., taxes paid are less than 
what AV times the tax rates would yield) 



Things to Remember 

n  First local option levies are compressed 
(currently include Children’s Levy and Library 
Levy) 

n  After they reach $0, each remaining 
permanent levy is compressed proportionally 
until limit is reached 

n  This calculation is done on each individual 
property in the state. 



How Different AV/RMV Ratios 
Create Inequities 

	
  	
   RMV	
   AV	
  
AV/RMV	
  
Ra(o	
  

Extended	
  
Gen.	
  
Gov.	
  
Tax*	
  

Measure	
  
5	
  Limit	
  

Actual	
  Taxes	
  
Paid	
  

House	
  #1	
   $300,450	
  	
  $115,430	
  	
   38%	
   $1,616	
  	
   $3,005	
  	
   $1,616	
  

House	
  #2	
   $300,020	
  	
  $164,080	
  	
   55%	
   $2,297	
  	
   $3,000	
  	
   $2,297	
  

House	
  #3	
   $300,310	
  	
  $218,800	
  	
   73%	
   $3,063	
  	
   $3,003	
  	
   $3,003	
  

House	
  #4	
   $300,220	
  	
  $251,130	
  	
   84%	
   $3,516	
  	
   $3,002	
  	
   $3,002	
  



Example Property Tax Bill 
(Not in Compression) 

Measure 5 General Government Limit = 
$3,666, so no compression 



Example Property Tax Bill 
(In Compression) 

Measure 5 General Government Limit = 
$2,410 so local option levies are 
compressed 

 
 
241,000 

2,410 

0 
0 



How Compression Impacts 
Property Taxes 
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  =	
  $2,500



Boom vs. Bust  
(Compiled by Zip Code) 
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The Impact of Falling Real 
Market Values 
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Note: In 2008, only 1.5% of Single Family Homes in Portland was in compression. In 2011, 35.9% were in 
compression. Due to compression, Portland’s Children’s Levy received less than 60% of what the citywide 
assessed value times the tax rate would yield. 



Where Compression is  
(and is not) Occurring 
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